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Aid to education should accelerate progress towards high enrolment and enhanced learning
outcomes. But it is also possible that aid can trap countries in a recurrent cycle of external
financing and dependence. More than 30 countries have received as much as half their
national budgets in external assistance for over 30 years. The most recent proposals from
the Education Commission anticipate a massive increase in grants and loans to education
in low-middle income countries and enhanced flow to the poorest countries. There has been
little analysis of what money would be spent on and particularly how much would be grants
and how much loans, and if it would be repaid. Without new and more strategically
focussed approaches more aid to education may not lead to sustainable educational
development but to more dependence.

This presentation is based on large scale data sets and participant observation in the
development of multi-lateral strategies for aid. Key questions are:
00 what are what are recent patterns educational development in countries that receive aid
to education and is more or less needed?
has aid to education been changing as a result of commitments to the Sustainable
Development Goals?
what should happen to aid as national incomes in poor countries increase?
under what conditions might aid be more effective and efficient and lead to a reduction
in the need for more aid fo reach the SDGs?
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e Who should give aid to education and who should they
give it to?

e What educational problems can aid help to resolve?

e How has aid to education been changing as a result of
commitments to the Sustainable Development Goals?

 What should happen to aid as national incomes in poor
countries increase?

e What kind of aid to education is needed to achieve the
SDGs?
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Rich countries or poor countries?

Rich people and poor people?
National governments or aid agencies?

Civil Society or individuals?
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Trillion $ Economies
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Over $10,000
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Out of School Children
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Most children now enter school except in the most fragile states
About 60 million children of primary school age remain out of school
SSA lags behind other regions in relation to primary school participation

Half of all children fail to complete lower secondary school in SSA and
low enrolment South Asia

About half the countries in SSA and most in SA are approaching gender
parity in enrolments at primary level

Levels of achievement at 15 years are equivalent to six years of
schooling; the best score at OECD levels, the worst fail to score

Participation remains strongly influenced by poverty; rich children can
have 10 times the chance of poor children of reaching secondary school

Silent exclusions grow as more children enrol to higher levels and
experience curricula designed for the academically capable

Competition for qualifications, and privatisation, risks quality and
relevance. Education becomes a privaterather than public good



e Who should give aid to education and who should they
give it to?

e What educational problems can aid help to resolve?
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e Sustainable educational development depends on sustainable financing
* Aid can accelerate development; it can also encourage dependence
A small group of about 30 countries have consistently depended on aid for 30 years

e Inthe 1980s Africa received twice as much in aid as it collected in revenue. By 2015
Africa collected twice as much in revenue as it received in aid

e About half of the low income countries in SSA will become low middle income by 2030

At least 20% of countries in SSA are now “fiscal states” capable of supporting public
services from domestic revenue

* Aid to education has peaked and may fall as the appetite softens

e The total public cost of SSA systems is USD80 billion; USD120 billion is needed for SDGs
 The GPE replenishment (USD2.5 billion) raised 0.3% of GDP SSA for aid to education

* Total government revenues in SSA are about 300 billion a year

e SSA loses USD 50 billion annually to tax evasion, fraud, transfer pricing and money
laundering

* A 1% increase in domestic revenue would be USD 3 billion equivalent to half of all aid to
basic education

e Sustainable financing from domestic revenue must be a primary goal of long term aid
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Aid by Sector has ceased growing and may fall




DAC Countries have reduced support for Basic Education
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* More than a third of LICs will graduate to LMICs by 2030
e Atleast 6% of GDP is likely to be needed to finance SDG 4 narrowly defined

e LICs/LMICs allocate about 4% GDP; 40% percent of LICs/LMICs spend < 4% of GDP on
education.

e Less than 20 % of LICs/LMICs spend more than 20% of public budgets on education.
Static since 1985.

e 10% of countries in SSA receive more than 20% of GDP from external finance and half
receive more than 5%; Tax is 10-15% of GDP. More aid may increase dependence

e How Much - Less than 5% of GDP in total aid; fiscal reform towards domestic
revenue of 20% GDP; up to 6% of GDP for education

e To Whom - LICs with low education indicators and +ve direction of travel and
plausible development plans; not to heavily indebted and already dependent?

e For What — catalytic inputs to learning infrastructure and efficiency and
effectiveness gains with sustainable exit routes, capital grants for specific purpose,
and investment in fiscal reforms, but not for recurrent costs and teachers salaries

* The total number of aid recipients should fall as they graduate from external support

 “Peak Aid” should be replaced by greater domestic financing of education
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*Has aid to education been changing as a result of commitments to the
Sustainable Development Goals?

*What should happen to aid as national incomes in poor countries
increase?

*\What kind of aid to education is needed in the future in relation to the
SDGs?
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